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STANDARD RATE – QFP – Cogeneration/Small Power Production Purchase Tariff – Over 100 KW

Availability:

Available to any customer of a Member Cooperative who qualifies as a cogenerator or small power
producer pursuant to the Commission’s regulation in 807 KAR 5:054.

Applicability of Service:

Applicable to any small power production or cogeneration “qualifying facility” with capacity over 100
kW as defined by the Commission in 807 KAR 5:054, and which contracts to sell energy or capacity or
both to Big Rivers.

Terms and Conditions:

The cogeneration or small power production facility must have a total design capacity over 100 kW.

All power from a Qualifying Facility (“QF”) purchased under this tariff will be sold to Big Rivers.

The QF must provide good quality electric power within a reasonable range of voltage, frequency,
flicker, harmonic currents, and power factor.

QF shall provide reasonable protection for Big Rivers’ and the Member Cooperative’s systems.

QF shall design, construct, install, own, operate, and maintain the QF in accordance with all applicable
codes, laws, regulations, and generally accepted utility practices.

QF shall reimburse Big Rivers and the Member Cooperative for all costs incurred as a result of
interconnecting with the QF, including operation, maintenance, administration, and billing.

QF shall enter into a written contract with Big Rivers. All conditions applying to QF service shall be
specified in the contract executed by the parties and are subject to the jurisdiction of the Commission
and to Big Rivers’ terms and conditions regarding a QF then in effect. For contracts which cover the
purchase of energy only, the term shall be one year and shall be self-renewing from year-to-year
thereafter unless cancelled by either party with not less than one year’s written notice. For contracts
which cover the purchase of capacity and energy, the term shall be
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not less than five (5) years and self-renewing from year-to-year thereafter unless cancelled by either
party with not less than one year’s written notice.

Definitions:

Please see Section 4 for definitions common to all tariffs.

QF – “QF” means a cogeneration or small power production facility meeting the criteria for Qualifying
Facility of 807 KAR 5:054 Section 4.

Inter-Utility Market – “Inter-Utility Market” means any supplier of wholesale electric service to Big
Rivers other than SEPA and the Henderson Municipal Power and Light’s Station Two.

Rates for Purchases from QFs:

(1) Capacity Purchase Rates:

As long as Big Rivers has surplus generation from its owned coal fired generation and power
available from SEPA and the Henderson Municipal Power and Light’s Station Two, the Capacity
Purchase Rate (CPR) will be zero. At such time Big Rivers has no surplus generation from its
owned coal fired generation and power available from SEPA and the Henderson Municipal Power
and Light’s Station Two, the hourly avoided capacity cost (ACC) in $ per megawatt hour, which is
payable to a QF for delivery of capacity, shall be equal to the effective purchase price for power
available to Big Rivers from the Inter-Utility Market (which includes both energy and capacity
charges) less Big Rivers’ actual variable fuel expense. The total amount of the avoided capacity
cost payment to be made to a QF in an hour is equal to [ACC x CAP], where CAP, the capacity
delivered by the QF, is determined on the basis of the system demand and Big Rivers’ need for
capacity in that hour to adequately serve the load.

(2) Determination of CAP:

For the determination of CAP, Big Rivers will determine at the time a QF signs a contract to deliver
capacity the capacity proposed to be provided by the QF and will cause the QF to enter into a
contract stating the CAP Limits, Big Rivers will pay for CAP at the above stated rate only when Big
Rivers’ owned and previously arranged for capacity is not sufficient to meet its system demand.
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(3) Firm Energy Purchase Rates:

The Energy Purchase Rates (EPR) in $ per megawatt hour, which is payable to a QF for delivery of
energy, shall be equal to Big Rivers’ actual variable fuel expenses for Big Rivers’ owned coal fired
production facilities, divided by the associated megawatt-hours of generation, as determined for the
previous month. The total amount of the avoided energy cost payment to be made to a QF in an
hour is equal to [EPR x EQF] where EQF is the amount of megawatt-hours delivered by a QF in
that hour and which are determined by suitable metering.

Payment:

Big Rivers shall pay each bill for electric power rendered to it in accordance with the terms of the
contract, within 30 days of the date the bill is rendered.

System Emergencies:

During system emergencies, Big Rivers may discontinue purchases or the QF may be required to
provide energy or capacity in accordance with 807 KAR 5:054 Section 6.

Interconnection:

Big Rivers requires a three-party interconnection agreement among the QF Member, Big Rivers, and the
Member Cooperative prior to service under this tariff. Big Rivers shall make interconnections with the
Member Cooperative, the QF Member, or both as required and the QF Member will pay for the
interconnection costs in accordance with 807 KAR 5:054 Section 6 and the interconnection agreement.

Loss Compensation:

Power and energy purchased by Big Rivers pursuant to this rate schedule which must be transmitted to
Big Rivers’ transmission system across or through utilities owned by a Member Cooperative shall be
subject to an adjustment to reflect losses between the QF and the point of delivery to the Big Rivers
transmission system.
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